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1. Marshal Sckolovaky's deputy for economic affaira, Kovel, has ordered that
25X1 contracts for export goodsare to be allotted only to SAGs and state-owned
25X1 factories,

25X1 omment: all reparations or-
678 have bsen renamed eXport contraots. Jhersfore the net offect will be
that all reparations orders will be filled in SAGs and state-owned fac-
tories, ) '

Kovel directed thet all outstendinp orders with private firms be re-
alloceted., The purposes 1s to insure seorecy concerning Russian repara-
tions from Germany. The factories have been instructed to install a
secret police system undsr SED control.

2. In order not to lose the production of private industry, all private fac-
tories with more then 250 employees are to be focialized. Xoval has or-
dered his assistants to make seizures on any pretext svailable for this
purpose. It is estimated that some 870 foctories will be affected by this
measure.

25X1 | bnmmentv |
tion in Saxony, uringia, and Brandenburgc )
25X1

a new vave of socializa-

3. In e further effort to prevent any investigation of reperetions, SMA hss
ordered that all gooda now in stora;e must be shipped te Russia by 31 Jan-
usry 1948, It 1s estimated thaet 1,800,000 tons are now in storage snd cur-
rent production is accumulating at a rate of 350,000 tons per month, Gen-
eral Kvashnin has ordered the Reichsbebnto provide sn addxtional 5,000
railroad cars per month for this operation.

25X1

omment: It is not clear to what extent the abuve figurea refsr tc/
new production or to dismantled equipment.)

25X1 4 |

|various Russian officials have explained that this opers-
TIion 1s necessary Decause the warehouses are nll full. Another reason ad-
venced is the need to meat the demand for gocds in W.usala resulting from the
currency raform nnd ond of rationing.
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25X1 [ | Comment: | lnarehouses

25X1 and storage depots are overflowing. | a heavy
movement of empty reilway cars to thé Dresden area 1o eveguaLe dismantled

naterial and industrial produots.)

This docum:nt contsing informntion affauching the
Fationel Dofsnso of tiio Ymitod States within the
reaning of the Zeplonage ict, H0, T5.C. 31 and

3¢, ag arondod. Its tranerdission or the rovelation
of its coutonts in eny :annsr 4o an vnautiorigoed
parson is _rohibited by lew. It nuy not Lo
reproduced in whols or in wurt oy otlor than Sicte,
War or Mo~y purtment oxcopt by roernisaion o8 Hio
Rirsetbar of fentral Intelligenco.
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